In your responses to your classmates, address the following:
· Compare their decisions about costs and financial statements with yours.
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Account Modules Hello Class,
Grades Sorry I'm a little late, | broke my wrist. Fixed costs are expenses that do not change based on the production levels. Variable costs increase or

decrease according to the number of items produced. Both have a large impact on the financial statement of an organization (Liu & Tyagi, 2017). The

Assignments

gross profit is affected by these costs that organizations receive. An increase in the expenses to produce more goods lowers the gross profit. Investors

]

| Discussions are affected by variable and fixed costs because they must pay a lot of money to invest in businesses. An increase in the expenses would allow
ECPI Lib investors to spend much to ensure higher gross profits. Investors pay much for businesses after being charged high costs to conform to the standards
forary of the economy.

ECPI Resources The product and period costs would provide the best information on the business performance. Product cost would only pertain to the products

Office 365 that are to be sold to the consumers. The best information regarding products prices can be achieved using product costs. Besides, period costs
provide important information regarding a product over time. Some changes happen on a product over time. Depreciation of a product occurs over

People time and needs to assist in determining its prices. | believe determining the product and period costs is essential for understanding the value of goods

Chat companies offer.

History

Collaborations The decision about costs and financial statements is useful for enabling organizations to make a proper evaluation. Costs play a role in ensuring

E financial statements is prepared for businesses to evaluate their performance. Costs are more focused on the prices that products would be charged
Studio Syllabus while financial statement aims at preparing profits and losses.

McGraw-Hill

Connect
Reference

Student

Demographics Liu, Y., & Tyagi, R. K. (2017). Outsourcing to convert fixed costs into variable costs: A competitive analysis. International Journal of Research in D
Marketing, 34(1), 252-264.
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o Select one group of the three groups above. Explain how the financial statements are affected by this one group of costs.

Direct costs always exclude indirect expenses such as marketing expenses, rent, insurance, and other similar expenses. Direct costs (or cost of goods
sold) show up on the profit and loss statement and can be subtracted from revenue to calculate the gross margin of a company.

o Choose one of the following perspectives - an investor, a manager, or a creditor. In your opinion, which of these groups of costs would give you
the best information?

s As an investor, variable and fixed costs would give me the best information on the company. Operating costs are expenses associated with day-to-day
business activities but are not traced back to one product. Operating costs can be variable or fixed. | will be able to calculate the company's operating
expense ratio, which shows how efficient a company is in using its costs to generate sales.

Reference

What are the types of costs in cost accounting? (n.d.). Investopedia. https:/www.investopedia.com/ask/answers/041415/what-are-different-types-costs-

cost-accounting.asp &
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o Select one group of the three groups above. Explain how the financial statements are affected by this one group of costs.

| have chosen the "Direct and Indirect Costs" group from above. Direct costs are typically associated with operating expenses and can be
projected and planned before completing an Income Statement. However, both Direct and Indirect costs can be classified based on the division they
are placed in. In conclusion, Direct and Indirect costs are processed by the company's discretion that manages the financial statements.

o Chose one of the following perspectives - an investor, a manager, or a creditor. In your opinion, which of these groups of costs would give you the best
information?

| believe a manager would give the best information regarding financial statement information. Managers typically oversee, manage, and complete
various amounts of financial-related forms regularly. Managers would hold all the knowledge and intel to make calculated decisions to determine

company revenue and expenses.
William
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o Select one group of the three groups above. Explain how the financial statements are affected by this one group of costs.

Fixed costs and variable costs affect the financial statements mainly by influencing the gross profit. Fixed costs are costs that do not change based on
other variables. Variable costs are costs that can change based on multiple different factors. Examples of fixed costs are rent and salaries. You can
expect that at the end of each month these will be the same and have the same impact on gross profit and therefor the financial statements. Examples
of variable costs are the hours that your employees work or the amount of product ordered. These can affect the gross profit, and in turn the financial
statements, differently each month based on demand or other factors.

o Chose one of the following perspectives - an investor, a manager, or a creditor. In your opinion, which of these groups of costs would give you the

best information?

As a manager, | believe that the indirect and direct costs are the best show of information on the business. They help to consider things such as the
amount spent on employees and whether or not some hours can be cut or added, as well as whether or not more product is going to be needed or if
there will be a surplus or shortage. These costs help more in the day-to-day management of the business | believe.
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